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AGRICULTURE, DEPARTMENT OF
A proposed revision to regulations for the Farmers Home Administration (FHmA)
Business and Industrial Loan Program contains a requirement that borrowers
prepare a "feasibility study" which would include as one element, "an
opinion on the reliability of the financial projections of the ability
of the business to achieve the projected income and cash flow."
(see 8/15/75
F e d . R e g., p. 34368.) Comments on the proposed revisions to the regulations
are required prior to 9/15/75.
COMMERCE, DEPARTMENT OF
Legislation to extend the Public Works and Economic Development Act of 1965
and to provide authorizations for the various programs for a three-year
period has been introduced in the Senate at the request of the Administra
tion. The bill (S. 2228) is being sponsored by Senator Randolph, ( D - W ) ,
Chairman of the Public Works Committee, along with Senator Montoya (D-NM).
Mr. Randolph’s remarks on introducing the bill appear in the 7/30/75 Cong.
Record, p. S 14403.
Proposed rules affecting grants under a program sponsored through the Regional
Action Planning Commission have recently been issued (see 8/19/75 Fed. Reg.,
p. 36135). Changes in the recordkeeping and auditing requirements are
contained in this latest revision. Comments are requested prior to 9/30/75.
COMMODITY FUTURES TRADING COMMISSION
A proposed temporary rule affecting silver and gold transactions has been
issued (see 8/20/75 F e d . Reg., p. 36382). Those affected by this regula
tion must file a plan which will include financial information requiring
"certification" by a CPA.
In addition, offerors must file annual reports
which have been "certified".
In issuing the rule, the Commission noted
that it intends to review balance sheets carefully to satisfy itself that
adequate financial responsibility is being demonstrated. Comments on the
proposal are required by 10/1/75.
A n Advisory Committee on Futures Trading Professionals will soon be estab
lished, it has been announced. As part of an extensive public advisory
committee program, this group will make recommendations in such matters
as the definition, role, and function of professionals, recordkeeping,
reporting and financial responsibility requirements, training and fitness
standards, regulation of non-member futures commission merchants, as well
as customer/Investor protection standards. The commission is seeking the
names of individuals who are qualified to serve on this panel, as well as
on several other panels being created to assist the C o mmission.
FEDERAL ENERGY ADMINISTRATION
is the title of a
background paper prepared by the Congressional Research Service at the
request of Senator Jackson (D-Wash.), Chairman of the Senate Interior
Committee, and published as a committee print (Serial No. 94-19). The
information contained in the report is current through June, 1975, and provides
valuable background information on the legislative proposals affecting the entire
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energy field. A limited number of copies are available by contacting the
committee at 202/224-4971.
Another publication of interest is the "Quarterly Report of Energy
Information Reported to Congress," as required by law. This publication
is available on an annual subscription rate of $35 per year, and single
copies are available at $10 each. For subscriptions, send mailing infor
mation and payment to: Subscriptions, National Technical Information Service,
Springfield, VA 22161 (refer to FEA Pub. C-75/332).
"The Data Base: The Potential for Energy Conservation in Nine Selected Industries" is the summary volume of a 10-volume series of technical background
studies on energy consumption and conservation opportunities for 9 major
industries. The studies cover the aluminum, cement, copper, glass, paper,
petroleum refining, plastics, steel, and synthetic rubber industries and
include suggestions on how the data can be used to aid in materials substi
tution, research and development efforts, or in market planning. A limited
supply of the 10 volumes is available from the Office of Technology Trans
fer, Office of Industrial Programs, Conservation and Environment, FEA,
Washington, D.C. 20461.
FEDERAL POWER COMMISSION
A new form (FPC Form 40) has been approved and must be filed by natural gas
companies subject to FPC jurisdiction. The Commission is seeking more re
liable data on domestic gas reserves, including those of any affiliate or
subsidiary. The report on reserve estimates will be subject to audit by
FPC staff. Final approval on this form came after several months of delib
erations between the Commission and GAO, as the GAO was concerned that the
report duplicated and placed an unreasonable burden on those subject to
FPC jurisdiction. However, on August 11, GAO approved issuance of a revised
form and the Commission has now moved to order its use.
FEDERAL TRADE COMMISSION
GAO approval to proceed with the printing and distribution of a revised Line
of Business (LB) Reporting Form has recently occurred.
In its review letter,
the GAO stated that the revisions "represent a constructive attempt to re
duce respondent burden and avoid FTC dictation of accounting standards."
GENERAL ACCOUNTING OFFICE
Legislation to revise and restate the functions and duties of the Comptroller
General has been reintroduced by Senator Metcalf (D-Mont.), Chairman of the
Subcommittee on Reports, Accounting and Management. The bill (S. 2268) con
tains in Title IV authorization for the Comptroller General to conduct profit
studies of government contractors in which aggregate sales or services amount
to more than $1 million.
GENERAL SERVICES ADMINISTRATION
Two additional recommendations (A-33 and A-34) of the Commission on Government
Procurement have received executive branch approval with slight modification.
As modified, the government policy will be to establish government-wide
criteria and policies for the application of management systems and data
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requirements on specific contracts, along with a policy for the selection
of after-the-fact utilization and cost benefit reviews as a basis for
eliminating unnecessary management systems and data requirements.
Imple
mentation will be accomplished through a Federal Management Circular (FMC)
and a cost-benefit-analysis guide.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
An advance notice of regulations to be issued by the Public Health Service con
cerning grants and contracts for the development, construction and operation
of facilities and services under the Indian Self-Determination Assistance
Act appear in the 8/14/75 Fed. Re g ., p. 34292. There are provisions in
the regulations for recordkeeping and audits. The regulations will incor
porate by reference the uniform administrative requirements issued by the
Department.
INTERIOR, DEPARTMENT OF
More efficient methods of collecting royalties from oil and gas operations on
public land are being implemented. A study of the department’s oil lease
accounting operations revealed shortcomings which are now being corrected,
improving the collection of information. Uniform reporting through revised
forms, and increasing the staff of professional accountants were among the
recent changes made. Copies of the report which led to the changes are
available for $1.50 from the U.S. Geological Survey’s Public Inquiries
Office, Room 1C402, Reston, VA
22092.
LABOR, DEPARTMENT OF
The 62nd Annual Report for FY 1974 is now available.
It includes a summary
of activities of the various subdivisions within DOL, with emphasis on the
department’s role in administration of the Comprehensive Employment and
Training Act. Copies of the report are available through the GPO at $1.20
per copy (Stock NO. 029-000-00243-6).
Another publication available through the Employment Standards Adminis
tration is a wages and hours report of nonsupervisory employees in selected
non-agricultural industries. This is an economics effects study submitted
to Congress to assist in the assessment of the Fair Labor Standards Act.
Copies of the report may be secured by calling 202/523-8263.
Participation and vesting proposed regulations should be issued in early
September, it has been reported. This will occur in conjunction with pro
posals issued by the IRS. Also a "basic benefits" definition should be issued
about the same time by the Pension Benefit Guarantee Corporation (PBGC).
Finalized regulations covering definitions and coverage under ERISA including
reporting requirements appear in the 8/15/75 Fed. Reg., p. 34526. The
regulations require employers to file the first two pages of the plan des
cription form by 8/31/75 and the summary descriptions will be required by
5/30/76. EBS-1 must be available to plan participants and summary plan
descriptions must be furnished to plan participants by 5/30/76.
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PAPERWORK COMMISSION
A meeting of the Commission on Federal Paperwork will be held in Room S-407
in The Capitol on 9/4/75, at 10 a.m. The purpose of the meeting is to out
line the work plans of the Commission and to complete organizational structure.
For further information call 202/395-4868.
SECURITIES AND EXCHANGE COMMISSION
Harvey L. Pitt will became the agency's General Counsel, effective 9/1/75.
He has been serving as executive assistant to Chairman Garrett and succeeds
Lawrence Nerheim who is resigning to become a senior vice president for
Bank of America.
The Senate has approved a bill which limits the states from imposing any tax
on changes in beneficial or record ownership of securities through registered
clearing agencies or transfer agents which do not involve the issuance of
new certificates. The explanation for this change is included in the report
(S94-340) which accompanied the bill (S. 2136). The change to the 1975
amendments to the securities laws was seen as an essential move toward the
development of a national securities processing system, as provided for in
Section 28(d) of the 1975 amendments. A complete explanation o f this pro
vision is contained in the 7/30/75 Cong. Record at p. S 14469.
Proposed requirements for disclosure of replacement cost data for inventories
and productive assets, and for costs of sale and depreciation, depletion,
and amortization have been issued (Rel. No. 33-5608 of 8/21/75). The SEC
particularly requests comments on costs of developing the data, whether or
not such data need be audited, and whether initial application should only
be required for larger registrants. Comments are to be filed by 1/31/76.
TREASURY, DEPARTMENT OF
Proposed amendments for an exemption from industrial development bond restric
tions in the case of those used to finance anti-pollution facilities appear
in the 8/20/75 Fed. Reg., p. 36371. An earlier proposal of limited scope
was also withdrawn. Comments on the proposal will be accepted until 9/22/75.
Another proposal amending the income tax regulations with respect to
reinsurance transactions appears in the 8/14/75 F e d . Reg., p. 34128.
Comments are due by 9/15/75 on this proposed change.
Finally, a proposed change concerning the determination of interest
rates payable on underpayments and overpayments of tax as provided for
in P.L. 93-625 appears in the 8/20/75 F ed. Reg., p. 36366. Comments will
be accepted until 9/22/75.
H & R Block has submitted a statement endorsing registration of commercial
tax preparers to the Oversight Subcommittee of the Committee on Ways and
Means. The statement recommended that the approach used in California,
which requires the registration o f all employers and the maintenance of
employer records sufficient to identify individual income tax preparers
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was adequate.
Included, too, was a suggestion to require posting of a
bond or cash in a specified amount by all registered tax return preparers.
Forty-two States now have cooperative audit agreements in effect with the
Office of Revenue Sharing. Those states have agreed to conduct the
required audits using ORS guidelines contained in the "Audit Guide and
Standards for Revenue Sharing Recipients."

Manager
Federal Information

For further information, please contact:
Wade Williams or Dan Myers
(202) 872-8190

AICPA

Washington Report

American Institute of Certified Public Accountants
1620 Eye Street, N.W., Washington, D.C. 20006

FIRST CLASS MAIL

